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In the current economic climate, CFOs focus strongly on decision-making, 
business processes and enterprise risk, and their key concerns are around 
managing risk on two levels: avoiding mitigating risks tied to regulatory, fi-
nancial, disaster or accidental changes; and investments in strategies that 
will keep them ahead of the competition.
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Global accounting standards
International Financial Reporting Standards (IFRS) are 
a collection of standards introduced by the Interna-
tional Accounting Standards Board (IASB).  IFRS is now 
required or permitted in almost 100 countries, includ-
ing the majority of the European Union. The majority 
of Asian countries plan to adopt or comply with IFRS 
in the coming years.

The ultimate goal of the IASB is to have a single set of 
global standards for the financial reporting of public 
companies listed anywhere in the world.

nn US Generally Accepted Accounting Principles 
(GAAP) are already closely aligned to IFRS and 
the US Financial Accounting Standards Board 
(FASB) is working to bring the two even closer, 
proposing that 2014 be the first year US regis-
tered companies would have to file their finan-
cial statements in an IFRS format, including com-
parative statements from 2012.

nn Likewise UK GAAP is also very closely aligned 
to IFRS. Currently quoted PLCs and AIM listed  
companies have to report under IFRS in the 
UK, but the SME sector still currently adheres to 
the UK GAAP standard.  There are some differ-
ences around stock valuation, intangible assets, 
cash flow statements, fixed assets, deferred tax 
and the reporting of operating profit.  In the UK, 
the current proposal is to transition accounting 
standards to a three tier system in line with IFRS.  
Tier 1 (listed companies) would continue to ad-
here to IFRS.  Tier 2 (majority of companies) would 
have to adopt IFRS for SMEs.  Finally Tier 3 (qualify-
ing smaller entities) would transition to Financial 
Reporting Standards for Smaller Entities (FRSSE). 

nn South Africa was an early adopter of the IFRS 
standard, having being harmonised with interna-
tional standards since 1993, and in 2004 taking 
the decision to issue the text of IFRS as the South 
African GAA without amendment, meaning that 
from 1 January 2005, all South African listed enti-
ties complied fully with IFRS.

nn Canada too, adopted IFRS as Canadian GAAP 
for all publicly accountable entities from 1 Janu-
ary 2011, with some deferrals for entities with rate 
regulated activities and investment companies.

nn The Australian GAAP is issued by the Australia 
Accounting Standards Board (AASB), it has also 
been called the A-IFRS, as it mirrors the IFRS with 
only a few specific localisations for the Austral-
ian domestic market, largely around not for profit 
organisations.

Global reporting mechanisms
When it comes to the actual mechanism for report-
ing XBRL (eXtensible Business Reporting Language) 
and iXBRL are being introduced globally. In the UK 
HMRC (Her Majesty’s Revenue and Customs) and 
Companies House are mandating electronic filing of 
financial reports. The whole purpose of introducing 
a standard for filing reports globally is to improve the 
exchange, aggregation and analysis of corporate 
data. Of course, this goes hand in hand with the 
need to produce accounts to one global standard.

Governance
In addition to this backdrop of 
accounting standards, there 
are more and more governance 
and statutory requirements being 
placed on companies, and more 
in the planning. Most notably, the 
European Union often drives change into organiza-
tions via legislation. The Food and Drug Administra-
tion (FDA) govern many of the processes in food and 
pharmaceutical companies. The introduction of Sar-
banes-Oxley (SOX) into an organization brings with it 
challenges over process and systems.
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SYSPRO’s solutions for 
financial compliance

SYSPRO financial solutions and reporting ser-
vices give companies comprehensive functionality 
to support both IFRS and local regulations around 
the world, enabling them to adhere to complex ac-
counting standards, meet the requirements of the 
capital and financial markets and ensure the reli-
ability and transparency of their financial reporting.

Compliance with accounting standards

SYSPRO’s development team constantly monitors 
the business environment to determine what are the 
latest trends and imminent legislation changes.  In 
terms of business processes, our aim is to ensure that 
our customers have the competitive edge by allow-
ing them to utilize the latest thinking in business man-
agement and best practice.

At SYSPRO, we try to simplify the compliance process 
for our customers by removing obstacles to com-
pliance in our software, and the addition of new 
functionality. For example, the Electronic Signatures 
released in SYSPRO 6.0 Issue 010 assist organizations 
in complying with parts of Sarbanes-Oxley and the 
XML output of the General Ledger Report Writer, if 
set up correctly, allows customers to produce their 
financials in XBRL.

The financial ledgers are structured to allow compli-
ance with IFRS and associated localised implemen-
tations, including US GAAP and UK GAAP.

We provide all the tools required, so that you can 
have the confidence that you are compliant. Un-
fortunately, there is no rubber stamping.  No ERP so-
lution can ensure that an organization complies; it 
can only provide the tools for compliance. Audits 
of a specific organization are required to establish 
whether the organization, including its process and 
software solution, is compliant.

About SYSPRO
SYSPRO software is an award-winning, best-of-breed 
Enterprise Resource Planning (ERP) software solu-
tion for cost-effective on-premise and cloud-based 
utilization. Industry analysts rank SYSPRO software 
among the finest, best-in-class enterprise resource 
planning solutions in the world.  Our software’s pow-
erful features, simplicity of use, scalability, information 
visibility, analytic/reporting capabilities, business pro-
cess and rapid deployment methodology are un-
matched in its sector.

SYSPRO, formed in 1978, has earned the trust of thou-
sands of companies globally. Our ability to grow with 
our customers and our adherence to developing 
technology based on the needs of customers is why 
we enjoy one of the highest customer retention rates 
in the industry.
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